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SOUTH WEST AREA HEALTH SERVICE 
Grievance 

DR S.C. THOMAS (Capel) [9.18 am]:  I would like to talk about the funding for the South West Area Health 
Service.  Going back through the history of funding throughout the south west, as a brief aside, at the time of the 
election before last when the Gallop government first came to power in 2001, I was chairman of 
Donnybrook/Balingup Health Service board, chairman of the Wellington district health council and chairman of 
the South West Health Forum, so I had a fairly high involvement in the level of health delivery throughout the 
south west region, when the region stretched from approximately Yarloop to Pemberton-Northcliffe.  I recognise 
that the current Minister for Health was not the minister in 2001, but it is important for this debate to give a little 
bit of history to put it into context.  I gladly recognise the member for Collie-Wellington, who is sitting in the 
chamber, because he may be able to assist in this debate and may recognise some of the history, or I would like 
to think so.   

In 2000-01 the south west health budget was approximately $100 million.  The annual reports show that over the 
following couple of years it increased to about $113 million, an increase of 4.5 per cent a year.  I will come back 
to that point, because 4.5 per cent is very important.  The overall state budget, of course, has been going up by 
far more than 4.5 per cent a year.  In the past couple of years it has gone up by nearly twice that.  The question 
is: why is the south west not keeping up?  I will go over the history and perhaps the member for Collie-
Wellington will back me up.  In the first year of the Gallop government’s first term in government it assessed the 
South West Area Health Service budget and increased it by between four and five per cent.  At that stage, the 
service’s total budget was just under $100 million.  The then Minister for Health visited the area and announced 
this massive budget increase of between four and five per cent and said it was a wonderful thing for the south 
west.  Only a few people knew - I am sure the member for Collie-Wellington will remember, as he was one of 
them - that at the same time that the SWAHS budget was increased, for the first time the cost of superannuation 
for staff was added to its budget instead of it being taken from the general health budget administered in Royal 
Street, East Perth.  Approximately 80 per cent of the SWAHS budget is spent on staff salaries and wages; that is, 
$80 million out of a total budget of $100 million.  At the time the superannuation employer’s contribution was 
seven per cent; that is, approximately $5.5 million, or 5.5 per cent of the SWAHS budget.  In 2001-02 in the first 
of the Gallop government’s budgets, on the one hand, the SWAHS was given a budget increase of about five per 
cent and, on the other hand, it was taken from it by virtue of the fact that the superannuation costs came out of 
the service’s budget.  Therefore, the net impact on the SWAHS budget was zero in the first year of the Gallop 
government.   

Being good and forthright members of health boards we went to the local member, the member for Collie-
Wellington, who I understand took up the fight to the then Minister for Health and, of course, he lost.  
Unfortunately, the member for Collie-Wellington is not one of the power groupies of the Labor Party.  I advise 
him that there is a spare seat on this side of the house that he can take up and perhaps have the same input that he 
is providing on that side of the house. 

Several members interjected.   

Dr S.C. THOMAS:  I commend the member for Collie for taking the fight to the Gallop government, but he was 
not successful:  At the starting point for SWAHS there was zero input.  Since it was established the SWAHS has 
had a 4.5 per cent increase per annum, totalling approximately 13 per cent.  However, wages costs increase every 
year, so approximately five per cent of that 13 per cent can be discounted.  Therefore, the budget increase has 
been about two per cent a year.  However, the SWAHS expenses are increasing at an average of five per cent a 
year because of the poor start it had.  In other words, the SWAHS is behind the eight-ball.   

In addition, its budget increase has not taken into account the growth of the south west region.  The budget is 
increasing at about two per cent a year, expenses are increasing at about five per cent a year, and the population, 
which varies in different parts of the south west, is growing by anything between three and seven per cent a year.  
Every year the amount of money available to the SWAHS to provide health services is in net terms being 
constricted.  This is occurring in one of the fastest growing areas in the country.  This does not take into account 
the increased services that are, and should be, available.  A magnetic resonance imaging machine has just been 
obtained through the Medicare service, and that has the potential to increase the number of outcomes; for 
example, the availability of more surgeons.  The activity in the region will increase.   

Additional hospital beds for mental health patients will be provided in Bunbury  I commend the government and 
the minister for injecting those capital funds into the area.  

With a bit of luck we can expect an announcement by the government soon about the Busselton District Hospital 
and its services.  That hospital still languishes with its outdated services.  Unless the funding for the proposed 
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activity is commensurate with the capital resources, the SWAHS will continue to be strangled by an ever-
decreasing budget and it will not be able to provide services.  It will continue to receive complaints from people 
in the south west about the lack of service and long waiting lists.  In addition, staff will continue to be 
disgruntled.   

The history of this service is that the Gallop government, in its first year in office, gave the SWAHS a net 
decrease - not this minister’s fault - and it has failed to keep in touch with the real growth of the south west 
region.  That needs to be remedied very quickly.   

MR J.A. McGINTY (Fremantle - Minister for Health) [9.25 am]:  I thank the member for raising these 
matters.  It gives me an opportunity to place on the record a number of significant things that are happening in 
the provision of health services in the south west area of the state. 

The South West Area Health Service is well resourced and services are constantly expanding to meet the 
increase in demand that has been described by the member and the growing population of the south west region.  
For the sake of the record, I advise that the total operating expenditure for the SWAHS has substantially 
increased since 2001-02.  There was a $3.9 million increase, or four per cent, in 2002-03; $10 million increase, 
or 10 per cent, in 2003-04; and a $9 million increase, or eight per cent, last year. 

This financial year the SWAHS is projecting an out turn of $128 million, an increase of $6 million, or a five per 
cent increase on the 2004-05 figures.  As the member quite correctly said, there has been a significant increase in 
activity overall across the SWAHS.  Bed days for 2004-05 were 101 680, an increase of two per cent on the 
previous financial year.  The projected bed days for 2005-06 are 105 576, an expected increase of four per cent 
on last year.  Separations for 2004-05 were 23 189, an increase of two per cent on the previous financial year.  
Separations for 2005-06 are projected at 25 068, or an expected increase of eight per cent. 
The SWAHS continues to fund increasing activity and acuity at Bunbury Regional Hospital.  In 2004-05 the bed 
days at that hospital were 33 669, an increase of two per cent on the previous financial year.  The projection for 
2005-06 is 34 716, or an increase of three per cent on 2004-05.  Separations at Bunbury in 2004-05 were 11 127, 
an increase of five per cent on the previous financial year.  Projected separations for 2005-06 are 12 280, or an 
expected increase of 10 per cent.  Bunbury Regional Hospital emergency presentation activity for 2004-05 was 
25 043, an increase of 10 per cent over the previous financial year.  Projected activity for 2005-06 is 28 616, or 
an expected increase of 14 per cent, which is a very significant growth in that area. 
The member quite rightly referred to the significant investment in capital works in the area, most significantly in 
the area of mental health services.  At the last election we announced an $8.7 million package for mental health 
services in Bunbury.  Part of this package will be the provision of an additional 18 mental health inpatient beds 
at the Bunbury Regional Hospital, which will more than double the capacity of the Bunbury acute psychiatric 
unit to become a 33-bed facility. 
The $8.7 million package also included the opening of a new outpatients clinic on the Bunbury Health Campus 
to accommodate services currently located in less appropriate leased accommodation, and that is anticipated for 
completion in early 2007; the employment of an extra psychiatrist and two specialist medical staff; funding for a 
number of programs in the south west in areas such as post-natal depression and staff and patient safety; and the 
construction of 15 self-contained units in Bunbury for 25 patients.  In addition, it is proposed to build 25 secure 
community residential accommodation units on the old hospital site to provide accommodation for people with a 
diagnosed mental illness and levels of disability requiring daily supervision.  In addition to the 15 self-contained 
units, it is proposed to build 10 places at West Street in Busselton, at a cost of approximately $110 000 per unit, 
or $2.2 million overall.  The accommodation will be configured in a range of ways.  The accommodation at both 
Bunbury and Busselton for people with mental illnesses will include residences with four bedrooms and either 
one or two bathrooms.  In addition, the South West Area Health Service has introduced a 24-hours a day, seven 
days a week call centre service to provide support for people in the community who suffer from mental health 
problems.  Consumer feedback indicates that this service has been successful in providing immediate and 
ongoing assistance for people, particularly those located in the more remote communities and for people in times 
of crisis.  Funding has been provided also for the new Bunbury dental clinic.  The existing facility is old and in 
need of replacement.  A new 10-chair dental clinic will replace the existing five-chair clinic in Bunbury at a total 
cost of $2.5 million.  The facility will be located on the South West Health Campus in keeping with the intention 
that Bunbury be the key centre for the delivery of all health and health related services for the area.  The new 
clinic will have the capacity to effectively double the capacity of the existing clinic.  The project has already 
commenced and will be completed in November 2006. 

Dr S.C. Thomas:  The capital work is good but the issue is recurrent funding. 

Mr J.A. McGINTY:  I have already mentioned the employment of additional psychiatrists and people of that 
nature.  I agree with the member that recurrent funding is needed. 
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Dr S.C. Thomas:  Given that the government cut it in the first term, it is still catching up. 

Mr J.A. McGINTY:  We must make sure that the facilities are provided for in which those services can be 
delivered.  For instance, $6.5 million has been set aside for a new radiotherapy treatment facility at the Bunbury 
Health Campus.  That will be the first time that radiation therapy for cancer sufferers will have been made 
available outside the metropolitan area.  It is estimated that 400 local people from the south west will benefit 
from that treatment in the future when it is built.  The Bunbury high dependency unit will be upgraded to an 
intensive care unit at a cost of $300 000; the construction of a new birthing suite at Busselton is expected to 
begin in 2006; the upgrade of the Margaret River Hospital is currently under way at a total cost of $4.3 million; 
$500 000 is being spent on the surgery at Harvey; and the government is investing in the patient assisted travel 
scheme call centre.  If I had more time, I would list also the Collie residential aged care service, which is a joint 
state-federal cooperative arrangement, and the significant increase in the provision of cancer services. 
 


